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CRC Health Pays $9.25M To Resolve Medicaid Fraud
Claims
By Erica Teichert

Law360, Washington (April 17, 2014, 12:25 PM ET) -- CRC Heath Group Inc. has agreed to
pay the state of Tennessee and the federal government $9.25 million over allegations that it
provided substandard substance abuse treatment and overcharged the state's Medicaid
system, the state's attorney general said Wednesday.

From 2006 to 2012, CRC Health Group repeatedly violated TennCare standards by exceeding
its state-licensed patient capacity and pushed third-party pharmacies to bill the state
Medicaid program for prescription drugs used at the New Life Lodge facility in Burns, Tenn.,
according to Tennessee Attorney General Bob Cooper.

Those drugs were already paid for as a part of CRC's per diem TennCare payments, the state
said.

"New Life Lodge accepted millions of dollars of TennCare funds with the understanding that it
would provide necessary substance abuse treatment services to some of the state's most
vulnerable citizens," Cooper stated in response to the settlement. "Instead, far too often,
those operating the facility failed to meet their obligations by falling short of minimum
necessary standards of care or using third-party pharmacies to double-bill the program."

In addition, CRC allegedly hired unlicensed personnel and failed to adequately supervise
them, billed for undocumented services and didn't meet several of the Medicaid program's
"medical necessity" requirements. The qui tam allegations also claimed that CRC didn't follow
its own patient treatment plans or give patients access to a psychiatrist, which is required
under law.

Tennessee and federal authorities first got wind of CRC's alleged Medicaid violations when a
former employee, Angela Cederoth, filed a whistleblower suit on behalf of the state and
United States. She will receive a portion of the recovered funds for her qui tam involvement.

Cooper noted that CRC's settlement did not involve an admission of guilt, and the state and
federal governments will each receive approximately $3.4 million of the $9.25 million
settlement.

CRC is based in Cupertino, Calif., and operates more than 115 facilities throughout the nation
and offers addiction, weight loss and mental health treatment to approximately 30,000
patients per day, according to its website.

A representative for CRC was not immediately available for comment on Thursday.

--Editing by Katherine Rautenberg.



All Content © 2003-2014, Portfolio Media, Inc.


